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AI you are ~, on July 13, 2000, the Smate Slnkina CCXmDittee held a m.t1q) on S.

2107, The Competitive M8kd Supervilioa Act, mnona odIer 1epsJaIiGL Altboup I W8 unable
to atIaId the m~. IlUbmined a writ18D ItaIaDart for die recoId. 11boulht you mipt be

interated in leeina a ~ of the 1tat8maJt, which J Mtacbed b yoa.

In my wntta1ltatemeDt. u a co-sponsor of S. 2101, I reitcnted my belief of the

appR)prlaterai of1be Icgislalim and its benefits to Americana. SqJ8ntely,1 ~-~ed on the

S~tiel and EXclwnaC Committee'. rulemakina injtjalive to exempt ..vinp UIOCiaDoas from
the lnvestmmt Advi~ Act. Savinp UIOciatiODlIhouJd be provided a level playina field with
bankI, which hiltorically have beat ex~ &om the Ad. ~~ SEC Itafl'det9U1iDat that

this p8rity iaue may be raolved tt.oup rulanlkiDlIDd III'eed to move forwant with tbe
ruJemakinl p.~ I withbdd IClill.uvc KUOD It the July 13 m-.. I look fOlW8d 10 the
SEC's umely raolutim ofthil iaue.

If I « my rtaff may be of 1IIi~ in thi. rulemakiD8 effort « otha- matten, plase do
not hesitate to ~aIL
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STATEMENT OF SENATOR EVAN SA \'H

SENA TE COMMIn"IE ON BANKING, HOUSING AND URBAN An AIRS
COMPETITIVE MARKET SUPERVISION ACT

SA VlNGS ASSOCIA nON EXEMm ON FROM mE INVESTMENT ADVISORS

One o(the bills that is before \II today is the Competitive Market SupenrisiOD Ad. Thi.
bi II. which I have CO-$JK)naored. data two import... things for the people o( the United S1It8.
First, the bill reduces secmUa (~ (or a luge number of Amenc-.. Thae feea, while

relatively small, put 811 UM~:a~i burden on aU iJlyaton, includina tbo8e with reti~

funds or pension fundi. Second, the bill would provide for pay parity for Securitia IrMI
Exchange Commission professional employees. by pennitting the SEC to "'ng their pay in line

wjth thlt of employees of otha' fmancial regulatory aa~es. The SEt il charged with alSurina

that investors receive the hiahelt level COnIuma' protections. This biD would heip the SEt to
altnct - and retain - the bat minds to f\J1611 its obligations to the Americaa people.

On a separate issue, I hive become aware of disparate treatmmt betWeen uvinp
usoci a' tons and banks under the Invatment AdvilOn Act. This Act cxe~ banks &om ita

scope but does no' exempt savinp lSIOCutiOni. This differina tJatmatt puts savinp
associalions It a competitive diladvlntaae, without reason. A similar disparity used to exist

under a RJatcd Jaw. the Investment Company Act or 1940; oowever t lut year the Granun-Leach-
B1iley Act COlT«ted the discordant b'alm~t.

In Ihe p8st few month&, my Itaffhu had discussions with the Securities and Excblnle
Commjuion and industry representatives. The SEC has ddennined that it has the ItItuImy

aut!tority 10 exempt ilMiividual institutions and groups of inllitutions - includinlsav1np
associations - from the scope of the Investment Advison Act. Si~ the SEC hu coneh.sed thai
Iml parity issue may be resolved tIwouIh Nlemakina and hu ap.s 10 work with the indub'y to

reach such resolution, I withhold leIi,lltive involvana\t. I appreciate their commitment mid
look f«-w8d to their raolutiOD.
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